
MEMORANDUM 
 

TO: Lawyering Skills I students 

FROM: Professor David E. Sorkin 

DATE: March 29, 2004 

RE: Risky Ventures 

 
 We represent Risky Ventures LLC.  Risky Ventures operates a web-based business called 
Risky Biz DVD Club, which offers DVD movies for sale (see below).  Customers join the club 
by purchasing a movie, and thereafter are eligible for discounted pricing and referral bonuses.  
One of Risky’s customers has been engaged in an ongoing dispute with the company over its 
shipping and handling fees, which the customer claims are excessive.  The customer recently 
threatened to file a class action suit against Risky Ventures.  The company has thoroughly 
investigated the legality of its shipping and handling fees and is confident that they are 
defensible.  However, it is concerned about the legality of its practice of offering referral bonuses 
under § 505/2A of the Illinois Consumer Fraud Act.  Please write a memorandum addressing that 
latter issue. 
 
 
 

 


